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1. EMBASSY CONTACTED JAPANESE TRADING FIRM, C. ITOH AND 
CO., CONCERNING VERACITY OF RECENT PRESS REPORTS THAT 
COMPANY WAS NEGOTIATING WITH VENEZUELA FOR IMPORTATION 
OF 400,000 B/D CRUDE OIL STARTING NEXT SPRING. COMPANY 
OFEICIAL EMPHATICALLY DENIED STORIES, STATING VENEZUELAN 
GOVT HAD APPROACHED C. ITOH WITH OFFER TO SELL CRUDE OIL 
WHEN NATIONALIZATION COMPLETED, BUT COMPANY HAD/FLATLY 
REJECTED OFFER. REASONS FOR REJECTION WERE HIGH POLITI- 
CAL SENSITIVITY OF SUCH A PURCHASE AND "UNREASONABLY HIGH 
PRICE" DEMANDED BY VENEZUELANS - $14 PER BARREL FOB. 

2. VENEZUELAN OFFER CAME DURING VISIT OF C. ITOH FACT 
FINDING MISSION IN MID-OCTOBER TO EXPLORE POSSIBILITIES 
FOR JAPANESE TECHNICAL ASSISTANCE IN SHIPBUILDING, STEEL- 
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MAKING, PETRO-CHEMICAL PRODUCTION AND ALUMINUM REFINING. 
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C. ITOH OFFICIAL STRESSED THIS MISSION IN NO WAY RELATED 
TO VENEZUELAN OIL MINISTER'S STATEMENT APPEARING IN JAPN- 
ESE PRESS THAT VENEZUELA PREPARED TO EXPORT CRUDE OIL TO 
OTHER COUNTRIES, INCLUDING JAPAN, IF U.S. CUTS OIL IM- 
PORTS. 

HODGSON 
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